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(Description)

This course belongs to applied microeconomics. As a basic course, it introduces the
theoretical basis of modern finance. This paper mainly studies how to make intertemporal
financial decisions and allocation of financial resources under uncertain conditions, and
uses the technology of economic analysis to understand individual savings and investment
decisions, the pricing principle of financial assets, the nature and function of market
equilibrium, and the efficiency of resource allocation in financial markets.

This course mainly discusses the pricing of risk assets, which can be summarized into
three parts: first, the analysis of investors' demand for financial assets, including risk
situation and choice decision, risk and risk aversion measurement, risk aversion and
portfolio allocation, and modern portfolio theory; The second is the balanced asset
pricing method, including capital asset pricing model, balanced Arrow-Debreu pricing,
consumer capital asset pricing model; The third is the arbitrage-free pricing method,
including multi-factor model and arbitrage asset pricing theory, Arrow-Debreu pricing of
arbitrage and behavioral finance on the basis of limited arbitrage.




This course focuses on economic principles and applies these principles to all areas of
finance - financial management, investment management, risk management, and asset
and derivative pricing. Classroom teaching, supplemented by exercises and questions
between classes. Pay attention to the process evaluation, record the class participation,
the accuracy of answering questions and so on into the evaluation, so as to better
improve the teaching effect. Curriculum teaching into the "patriotic feelings",

"professional ethics", "honest and trustworthy", "legal awareness" and other aspects of
education content, for the country and society to train financial talents.
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