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(Description)

International Settlement is a compulsory course for all sophomores
majoring in international economics and trade. Through the whole
undergraduate education program, International Settlement carries on the
basic courses in international economics and trade that students have
learned in the first three semesters, and further introduces subsequent
theories and practice courses, including International Trade Theory,
International Finance, Practice of Foreign Trade Declaration, etc., playing a
crucial role in connecting the previous and the next.

Under the guidance of Marxism, the course of International Settlement is
based on not only basic principles and theories in international trade and
international finance but also relevant international practices and operating
rules in international settlement business. In order to meet the continuous
development of international trade and international finance on the
settlement services, this course focus on the study of monetary receipt and
payment occurred in international trade liquidation of claims and debts. In
particular, the lectures of International Settlement are consisted of following
parts: international settlement methods (remittance, collection, and letter of

credit etc..), international settlement instruments (exchange, promissory




notes and cheques etc..), international trade documents (invoice, bill of
lading, insurance policy, country of origin, inspection certificate, etc..),
international trade finance (forfeiting, international factoring, bank’ s letter
of guarantee, etc..). and related international conventions (UCP 600, URC 522,
URDG 758 etc..). In the teaching-learning process, this course cultivates
students' practical operational abilities of international settlement, enabling
them to have basic operational skills necessary for international trade and
payment practice. Besides that, lecturers are devoted to guide students to
conduct research-based studies on the use of international settlement
knowledges under current international trade and economic situation, and
further cultivate students' abilities to discover, analyze and solve practical

problems occurred in international businesses.
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(Learning Outcomes)
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Chapter 1 Overview

1.1 Origin and Development of International Settlement
1.2 Basis of International Settlement
1.3 International Payment Systems




Chapter 2 Instruments of International Settlement
2.1 An Overview of Negotiable Instruments

2.2 Bill of Exchange (Definition, Features, Contents, Classification,
liabilities etc.)
Chapter 2 Instruments of International Settlement Cont.
e 2.3 Promissory Note (Definition, Features, Contents, Classification,
=M A
liabilities etc.)
2.4 Check (Definition, Features, Contents, Classification, liabilities etc.)
Chapter 3 Remittance
VU 3.1 Outline of Remittance (Definition, Parties, Types, Characteristics)
3.2 Procedure for Remittance (M/T, T/T, D/D)
3.2 Procedure for Remittance (M/T, T/T, D/D) Cont.
ER| 3.3 Application of Remittance (Payment in advance, Cash on Delivery)
Case Study
Chapter 4 Collection
HNH 4.1 An Overview of Collection (Definition, Parties, Types)
4.2 Documentary Collection Practice (Procedures, Documents)
Chapter 4 Collection Cont.
s L 4.3  Risk Protection and Financing under Collection (Risk involved,
h Financing under Collection)
Case Study
Chapter 5 Letter of Credit
=\ 5.1 An Overview of L/C (Definition, Parties, Types)
: 5.2 Procedures of L/C (Issuance, Amendment, Utilization and
Settlement)
Chapter 5 Letter of Credit Cont.
B 5.2 Procedures of L/C Cont. (Utilization and Settlement)
A 5.3 Types of L/C (Confirmed, Sight Payment/Acceptance/Deferred
Payment/Negotiation, Straight Credit)
Chapter 5 Letter of Credit Cont.
n 5.3 Types of L/C Cont. (Anticipatory Credit, Transferable Credit,
it . . . , :
Back-to-back credit, Revolving credit, Reciprocal credit, Standby
letters of credit)
Chapter 5 Letter of Credit Cont.
o 5.4 Key issues under the L/C (Risk of Market, Fraudulence, Clauses)

Case Study




Chapter 6 Documents used in International Settlement

6.1 Commercial documents (Commercial Invoice, Custom Invoice,

HHTH |22 .
Packing list)
6.2 Transport documents (Marine B/L, Air waybill, rail waybill)
Chapter 6 Documents used in International Settlement Cont.
FH=RF |2 |2 6.3 Insurance documents (Insurance Policy, Insurance Certificate)

6.4 Official documents (Certificate of Origin, Inspection Certificate)
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Chapter 6 Documents used in International Settlement Cont.

6.5 Documents examinations and disposal of discrepancies (Principle,
Standards)

Case Study
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Chapter 7 International Trade Finance
7.1 Facilities on Import & Export Finance
Forfeiting (Concepts, Characteristics, Process)

Chapter 7 International Trade Finance

7.3 International Factoring (Concepts, Characteristics, Types, Process)
7.4 Bank’s Letter of Guarantee(Concepts, Characteristics, Types,
Contents)
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