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(Description)

Information economics is a branch of microeconomic theory that studies the impact of
imperfect information distribution on economic analysis. In neoclassical economics, a
basic assumption is that each individual has access to the same information (perfect
information) and that each person has the same information about the prices of goods
and services in the economy (perfect information). However, as markets develop, the
private appropriation of the price of a good or service (imperfect information) prompts us
to consider the significance of the distribution of information for economic models. In this
course, we will examine the place of information in economic theory and the kinds of
problems that result from the different distribution of information among economic
individuals.

The course begins with an introduction that outlines the three main paradigms of
information economics: moral hazard, adverse selection, and signaling. The course then
discusses the basic models of information economics and outlines the development of
intertemporal contracts. Each of the next three chapters starts with the basic model of
symmetric information, then introduces the asymmetric information hypothesis, analyzes

and derives the relevant models step by step, and draws intuitive knowledge and

conclusions in relation to actual economic behavior.
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