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The Intermediate Microeconomics is an undergraduate course, the aim of which is to
give students the conceptual basis and the necessary tools for understanding modern
microeconomics at the intermediate level. This course makes extensive use of calculus. For
some students, it provides a solid foundation for economic analysis and thinking that can

ABFR A last throughout their education and subsequent professional careers. For other students,
o it may provide a foundation for many years of study in economics, business, or related
(Description)

fields.
The course covers four broad areas:
1. Consumer theory
2. The theory of the firm: competition and monopoly
3. General equilibrium and welfare




4. Further topics: (a) imperfect competition, (b) externality and public goods, (c)
information problems and contracts.

Consumer theory discusses the demand side of the economy, while the theory of the
firm investigates the supply side of the market under perfect competition and monopoly,
as well as the relationship between technology and costs. General equilibrium is covered,
including welfare implications, in particular in the presence of externalities. These three
areas cover most of orthodox intermediate microeconomics but neglect interesting topics
such as market structure, information, contracts and insurance. To address these topics,
the course introduces some basic concepts of game theory.

Because a working knowledge of differential calculus is essential for the study of
quantitative solutions to economic problems and, indeed, enhances one's understanding
of the underlying concepts, it is a pre-requisite for the course. In class on the first day of
the course, partial differential calculus will be reviewed and students will be introduced to
the techniques of constrained maximization, such as Lagrangian procedures, used
throughout the course.
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